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New car market remains subdued in January 
· New car registrations fell 30.9% in January to 112,087 units
· Diesel market share rose 0.7 percentage points to 45.6% - second highest rate ever
· Market expected to decline by a fifth in 2009 to 1.72 million units
· Industry continues to call on government to help stimulate demand
“There is a clear need to stimulate demand for new vehicles in the UK market. A number of EU member states have launched scrappage incentive schemes, which have the benefit of boosting consumer confidence and delivering significant environmental improvements,” said Paul Everitt, SMMT chief executive. “The UK motor industry is urging UK government to introduce a similar scheme and help sustain jobs and businesses throughout the sector.”
	Country
	Criteria
	Incentive
	Boost to market

	Austria
	Over 13 years old  
	€1,500 to purchase a new car with Euro 4 as minimum engine specification. 
	e 30,000

	France
	Over ten years old
	€1,000-2,000 to purchase a new car which is less than 160 g/km or an LCV.
	220,000

	Germany
	Over nine years old 
	€ 2,500 to purchase a car up to 12 months old with Euro 4 as minimum engine specification.  
	400,000

	Greece*
	No age limit 
	€400-800 to scrap vehicle plus €1,500-3,400 if purchase a new vehicle.
	e 20,000

	Italy*
	More than ten years old 
	€1,500 to purchase a car which is at least Euro 4 engine specification and emits less than 140g/km for petrol and 130 g/km for diesel.
	200,000

	Portugal
	More than ten years old
	€1,000-1,250 for a car which emits less than 140 g/km.
	e 20,000

	Romania
	Over ten years old
	€1,000 to purchase a car.
	60,000

	Spain
	Over ten years old or 250,000 km 
	Up to €10,000 0% loan to purchase a new car or LCV. The car must cost less than €30,000 and emit less than 140 g/km. The LCV must emit less than 160 g/km.
	e 100,000


* = proposed scheme
e = estimated figure based on total car market


	January
	Total
	Diesel
	Petrol
	AFV
	Private
	Fleet
	Business

	 
	
	
	
	
	
	
	 

	2009
	112,087
	51,156
	60,239
	692
	46,609
	58,457
	7,021

	2008
	162,097
	72,759
	88,023
	1,315
	60,576
	90,998
	10,523

	% change
	-30.9%
	-29.7%
	-31.6%
	-47.4%
	-23.1%
	-35.8%
	-33.3%

	Mkt share '09
	
	45.6%
	53.7%
	0.6%
	41.6%
	52.2%
	6.3%

	Mkt share '08
	
	44.9%
	54.3%
	0.8%
	37.4%
	56.1%
	6.5%

	 
	
	
	
	
	
	
	 

	Year-to-date
	Total
	Diesel
	Petrol
	AFV
	Private
	Fleet
	Business

	 
	
	
	
	
	
	
	 

	2009
	112,087
	51,156
	60,239
	692
	46,609
	58,457
	7,021

	2008
	162,097
	72,759
	88,023
	1,315
	60,576
	90,998
	10,523

	% change
	-30.9%
	-29.7%
	-31.6%
	-47.4%
	-23.1%
	-35.8%
	-33.3%

	Mkt share '09
	
	45.6%
	53.7%
	0.6%
	41.6%
	52.2%
	6.3%

	Mkt share '08
	
	44.9%
	54.3%
	0.8%
	37.4%
	56.1%
	6.5%

	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	

	Top ten best sellers
	January
	 
	 
	 
	Year-to-date

	 
	
	
	
	
	
	
	 

	 
	1
	Fiesta
	8,833
	
	1
	Fiesta
	8,833

	 
	2
	Focus
	5,805
	
	2
	Focus
	5,805

	 
	3
	Corsa
	4,550
	
	3
	Corsa
	4,550

	 
	4
	Astra
	3,765
	
	4
	Astra
	3,765

	 
	5
	Golf
	3,164
	
	5
	Golf
	3,164

	 
	6
	A3
	2,693
	
	6
	A3
	2,693

	 
	7
	207
	2,396
	
	7
	207
	2,396

	 
	8
	Insignia
	2,276
	
	8
	Insignia
	2,276

	 
	9
	Jazz
	2,270
	
	9
	Jazz
	2,270

	 
	10
	Vectra
	2,076
	
	10
	Vectra
	2,076


Market remains depressed, with buyers cautious over spending on large items
· The new car market continued to decline sharply at the start of 2009, with volumes down by over 30%. Consumers remain concerned the general economic gloom will impact upon them directly. With jobs being lost, consumers appear unwilling to spend on large discretionary items like cars.

· The market is expected to decline by 19.3% in 2009 to 1.72 million units. This would be some 410,000 units off the 2008 total and almost 685,000 units down on 2007.

· The temporary VAT cut in December is one measure to help the market recover, but the impact is equivalent to a 2.1% cut in prices. Manufacturers continue to offer finance and deals, but are seeking further government support to kick-start demand. 

· All sales types fell in January, although the fall in the private sector was less steep – perhaps reflective of the VAT cuts but more likely that the private sector had already begun to decline in January 2008.

· In January diesel penetration rose to match its second highest level ever, but diesel volumes still fell by 29.7%. Alternatively fuelled vehicle (AFV) demand showed a particularly sharp decline, down 47.4%, in part reflecting strong growth in 2008.

· All segments showed falling volumes in January, except the mini segment – which was up 40.8%. Supermini demand slowed less steeply than in other segments to post a market share up almost five percentage points to 35.6%.

· The new Ford Fiesta was the top selling model for a third successive month in January.
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The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.


February 2009 new car registration figures will be released at 9:00 am 5 March 2009














Notes:


At €20 bn, the automotive sector is Europe's largest investor in R&D, driving industry forward and helping deliver more sustainable motoring for the 21st century. Technological innovation has helped car and CV manufacturers slash CO2 and air quality emissions from vehicles. New diesel cars for example emit 95% less soot from the tailpipe than those made 15 years ago and average new car CO2 has been cut by 17% since 1997.





The energy needed to produce each vehicle is down 12%, water use is down 9% and waste to landfill is down 25%, compared to 2006 performance.  CO2 emissions per vehicle produced have fallen 14% in the last year and by 45% since 1999. Almost 10,000 tonnes of waste have been prevented from entering landfill sites. For more details, download SMMT's ninth annual Sustainability Report from the SMMT web site � HYPERLINK "http://www.smmt.co.uk/publications" ��www.smmt.co.uk/publications�.











